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(2) Classification.  Only the General Assembly shall have the power to classify 
property for taxation, which power shall be exercised only on a State-wide basis and 
shall not be delegated.  No class of property shall be taxed except by uniform rule, and 
every classification shall be made by general law uniformly applicable in every county, 
city and town, and other unit of local government. 

(3) Exemptions.  Property belonging to the State, counties, and municipal 
corporations shall be exempt from taxation.  The General Assembly may exempt 
cemeteries and property held for educational, scientific, literary, cultural, charitable, or 
religious purposes, and, to a value not exceeding $300, any personal property.  The 
General Assembly may exempt from taxation not exceeding $1,000 in value of property 
held and used as the place of residence of the owner.  Every exemption shall be on a 
State-wide basis and shall be made by general law uniformly applicable in every county, 
city and town, and other unit of local government.  No taxing authority other than the 
General Assembly may grant exemptions, and the General Assembly shall not delegate 
the powers accorded to it by this subsection. 

(4) Special tax areas.  Subject to the limitations imposed by Section 4, the 
General Assembly may enact general laws authorizing the governing body of any 
county, city, or town to define territorial areas and to levy taxes within those areas, in 
addition to those levied throughout the county, city, or town, in order to finance, 
provide, or maintain services, facilities, and functions in addition to or to a greater 
extent than those financed, provided, or maintained for the entire county, city, or town. 

(5) Purposes of property tax.  The General Assembly shall not authorize any 
county, city or town, special district, or other unit of local government to levy taxes on 
property, except for purposes authorized by general law uniformly applicable 
throughout the State, unless the tax is approved by a majority of the qualified voters of 
the unit who vote thereon. 

(6) Income tax.  The rate of tax on incomes shall not in any case exceed ten 
percent, and there shall be allowed personal exemptions and deductions so that only net 
incomes are taxed. 

(7) Contracts.  The General Assembly may enact laws whereby the State, any 
county, city or town, and any other public corporation may contract with and 
appropriate money to any person, association, or corporation for the accomplishment of 
public purposes only. 
 
Sec. 3.  Limitations upon the increase of State debt. 

(1) Authorized purposes; two-thirds limitation.  The General Assembly shall 
have no power to contract debts secured by a pledge of the faith and credit of the State, 
unless approved by a majority of the qualified voters of the State who vote thereon, 
except for the following purposes: 

(a) to fund or refund a valid existing debt; 
(b) to supply an unforeseen deficiency in the revenue; 
(c) to borrow in anticipation of the collection of taxes due and payable 

within the current fiscal year to an amount not exceeding 50 per cent 
of such taxes; 

(d) to suppress riots or insurrections, or to repel invasions; 
(e) to meet emergencies immediately threatening the public health or 

safety, as conclusively determined in writing by the Governor; 


